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SUB J : POLITICAL DEVELOPMENTS 

SUMMARY: COMMUNIST PRESS CONTINUES TO CROW OVER CONSTRUCTION 
WORKERS' VICTORY BUT FINAL DETAILS HAVE NOT BEEN WORKED OUT. 
COMMUNISTS WILL ATTEMPT TO CAP THEIR "VICTORY" WITH LARGE 
DEMONSTRATION IN LISBON NOVEMBER 16. COPCON COMMANDER OTELO S 
INCREASINGLY ANTI-GOVERNMENT STANCE, BROUGHT CLEARLY INTO FOCUS 
BY THE CONSTRUCTION WORKERS' DISPUTE, HAS RESULTED IN EFFORT 
IN REVOLUTIONARY COUNCIL TO KICK HIM UPSTAIRS. OTELO, A POPULAR 
HERO, WILL NOT BE EASILY PUSHED ASIDE, WHICH 
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ACCOUNTS FOR GOVERNMENT'S WARINESS IN ATTACKING HIM HEAD ON. 
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END SUMMARY. 

1. CONSTRUCTION ACCORD TERMS QUESTIONED: WHILE COMMUNIST 
LINING PRESS CONTINUES TO CROW ABOUT CONSTRUCTION WORKERS' 

"VICTORY" IN NOVEMBER 12-14 CONFRONTATION WITH AZEVEDO GOVERN- 
MENT, THERE ARE INDICATIONS THAT DIMENSIONS OF "VICTORY" ARE 
LESS THAN FIRST APPEARED TO BE THE CASE. EMBASSY SOURCES IN 
LABOR MINISTRY INDICATE THAT GOVERNMENT DID, IN FACT, AGREE 

TO ACCEPT CONSTRUCTION AORKERS' WAGE SCALE PROPOSAL, WHICH 
PROVIDED FOR 45 PERCENT INCREASE AT LOWER END OF SCALE AND 
18 PERCENT INCREASE AT UPPER LEVELS, FOR AN AVERAGE INCREASE 
OF 28 PERCENT. SOURCES INDICATED, HOWEVER, THAT WORKERS' 

DEMANDS ON WORKING CONDITIONS (E.G. HOURS) ARE STILL TO BE 
NEGOTIATED. PROVISION FOR INQUIRY INTO MINISTRY OF LABOR IS 
ALSO OPEN TO QUESTION. POPULAR DEMOCRATIC PARTY (PPD) LEADER 
SA CARNEIRO TOLD AMCONSUL OPORTO NOVEMBER 14 THAT PRIME 
MINISTER TOLD HIM THAT NO OVERALL AGREEMENT HAD BEEN REACHED. 
EMBASSY'S LABR MINISTRY SOURCES INDICATE THAT, EVEN IF INQUIRY 
DOES TAKE PLACE, THEY HOPE IT WILL BE "PRO FORMA." 

LABOR SECRETARY OF STATE MARCELO CURTO, MEANWHILE, ANNOUNCED 
NOVEMBER 14 THAT HE WOULD NOT SUBMIT TO INQUIRY. 

2. OTELO UNDER FIRE?: EMBASSY SOURCES HAVE INDICATED THAT, 

AT NOVEMBER 13 REVOLUTIONARY COUNCIL (RC) MEETING, ATTEMPT 

WAS MADE TO REMOVE COPCON COMMANDER OTELO CARVALHO FROM HIS POSI- 
TION AS COMMANDER OF LISBON MILITARY REGION. THOUGH RC RELEASED 
NO FINAL COMMUNIQUE AFTER MEETING, NOVEMBER 14 LISBON PRESS, 

QUOTING "OFFICIAL MILITARY SOURCES," REPORTED THAT PROPOSAL TO 
KICK OTELO UPSTAIRS TO DEPUTY CHIEF ARMED FORCES GENERAL STAFF, HAD 
BEEN MADE, BUT THAT FINAL DECISION HAD BEEN PUT OFF. OTELO 
HAS RECENTLY PUBLICLY DISSASSOCIATED HIMSELF FROM RC AND HAS BEEN 
ACTIVELY COURTING LEFT. REMOVAL FROM POSITION AS LISBON MILI- 
TARY REGIONAL COMMANDER-BY "PROMOTION" OR OTHER MEANS-WOULD 
DEPRIVE HIM OF DIRECT CONTROL OVER RADICAL TROOPS IN THE 
CAPITAL. OTELO'S COPCON HAS HAS BECOME INCREASINGLY 
MEANINGLESS AS COPCON VIRTUALLY NO LONGER FUCTIONS AS AN 
OPERATIONAL UNIT. 

3. DEMOSTRATION : BUILDUP CONTINUES FOR PCP-SUPPORTED LISBON 
INDUSTRIAL WORKERS' NOVEMBER 16 DEMONSTRATION AGAINST COUNTER- 
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REVOLUTIONARY TERRORISM. DEMONSTRATION'S ORGANIZERS HAVE AN- 
ANOUNCED THAT LARGE NUMBERS OF ALENTEJO RURAL LABORERS WILL BE 
BUSSED IN FOR EVENT AND ARE URGING PARTICIPANTS TO BRING WORK 
VEHICLES (E.G. TRACTORS, UTILITY TRUCKS, ETC.) TO DEMONSTRA- 
TION. MANY LISBON AREA UNIONS, AS WELL AS RADICAL SOLDIERS 
ORGANIZATIONS (SUV) FROM MOST LISBON AREA UNITS HAVE GIVEN 
FORMAL SUPPORT TO EVENT. FAR LEFT UNITARY REVOLUTIONARY FRONT 
(FUR) HAS AS YET TAKEN NO POSITION ON DEMONSTRATION. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


4. MDLP LEADER INTERVIEWED: IN FURTHER INDICATION OF INCREAS- 
ING BOLDNESS WITH WHICH PORTUGUESE FAR RIGHT IS OPERATING IN 
NORTH, MDLP LEADER ALPOIM CAL V AO WAS INTERVIEWED BY MODERATE 
"COMMERCIO DO PORTO" ABOUT 18 MILES NORTHEAST OF BRAGA. 

NOVEMBER 14 REPORT OF INTERVIEW INCLUDED PHOTO OF CALVAO LEANING 
AGAINST GEREZ SIGNPOST. 

5. MEDIA ACTIVITY: THE MEDIA REAMINED A BONE OF CONTENTION 
BETWEEN THE LEFT AND PRO-GOVERNMENT FORCES: 

--ANOP: WORKERS OF PORTUGUESE NEWS AGENCY (ANOP) MET 
NOVEMBER 14 TO REJECT MINISTER OF INFORMATION NOVEMBER 13 
DECISION TO FIRE ANOP DIRECTOR ALBERTO VILLA VERDE CABRAL AND 
DEPUTY DIRECTOR JOSE BARROS QUEIROS, MEMBERS OF, RESPECTIVELY, 
COMMUNIST-LINING PORTUGUESE DEMOCRATIC MOVEMENT AND COMMUNIST 
PARTY. DIRECTORS, FOR THEIR PART, HAVE ANNOUNCED THAT THEY 
DO NOT RECOGNIZE INFORMATION MINISTER'S AUTHORITY TO DISMISS 
THEM. 

~"0 SECULO": COMMUNIST LED MINORITY WHICH SEIZED CON- 
TROL OF "O SECULO" FOLLOWING ITS DEFEAT IN ELECTIONS FOR NEW 
EDITORIAL BOARD BY PREDOMINANTLY SOCIALIST LIST 
ANNOUNCED NOVEMBER 15 RESULTS OF NEW ELECTIONS, IN WHICH 
ONLY RUMP GROUP PARTICIPATED. NOT SURPRISINGLY, COMMUNIST 
CANDIDATE WHO HAD BEEN ON ALL THREE "COMPETING" SLATES WAS 
ELECTED DIRETOR. 

6. CONSTITUENT ASSEMBLY: CONSTITUENT ASSEMBLY (CA) PRESIDENT 
HENRIQUE DE BARROS HAS DENIED RUMORS THAT ASSEMBLY WILL BE 
CONVOKED IN OPORTO AVOID FURTHER HARASSMENT. RUMORS WERE 
PROMPTED BY REPORTS THAT MAJOR PARTIES WERE SENDING THEIR 
DEPUTIES TO OPORTO. MEANWHILE, ADMITTING THAT IT WILL BE UN- 
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ABLE TO COMPLETE CONSTITUTION BY DECEMBER 5 DEADLINE, CA HAS 
ASKED REVOLUTIONARY COUNCIL FOR ADDITIONAL— THE SECOND-EX- 
TENSION OT ITS MANDATE, TO FEBRUARY 15. 

7. COMMENT: INCREASING PARTY AND NON-COMMUNIST MILITARY DIS- 
SATISFACTION WITH DISAFFECTION OF MAJOR MILITARY UNITS HAS 
FOCUSSED ON OTELO AS THE SYMBOL OF THE BREAKDOWN IN 
AUTHORITY. OTELO, POPULAR HERO OF APRIL 25 WILL NOT BE EASILY 
PUSHED ASIDE, WHICH ACCOUNTS FOR THE GOVERNMENT'S WARINESS IN 
ATTACKING HIM. 

CARLUCCI 
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